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CONFIDENTIAL JIDDA 0470 

E.O. 11652: GDS 

TAGS, EMIN, EFIN, EINV, MR, WS, SA 
SUBJECT: GUELBS PROJECT IN MAURITANIA 

REF: A. STATE 77 309539 B. KUWAIT 056 

WE HAVE DISCUSSED GUELBS PROJECT WITH DEPUTY DIRECTOR OF 
SAUDI FUND FOR DEVELOPMENT, WHO HAS SHARED OPTIMISM OF 
KUWAIT FUND (REFTEL B) THAT JANUARY 26 DONORS' MEETING 
IN PARIS WILL COME UP WITH NECESSARY FINANCING. HE HAS 
BEEN VERY VAGUE ON DETAILS, HOWEVER, AND HAS GIVEN 
US NO HARD FIGURE FOR INCREASED SAG CONTRIBUTION. 

HE NOTED THAT SAUDIS EXPECTED THAT MUCH OF SHORTFALL 
COULD BE MADE UP BY ARAB MINING ORGANIZATION 
CONTRIBUTION, BUT THAT IT WAS PROPOSED TO BE IN THE 
FORM OF AN EQUITY POSITION RATHER THAN LOAN, WHICH THE 
MAURITANIANS WERE OPPOSING. 
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